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 On order of the Court, the need for immediate action having been found, the 

following amendment of Rule 1.15 of the Michigan Rules of Professional Conduct is  

adopted, effective immediately and pending public comment.  This notice is given to 

afford interested persons the opportunity to comment on the form or the merits of the 

amendment or to suggest alternatives.  The Court welcomes the views of all.  This matter 

will be considered at a public hearing.  The notices and agendas for public hearings are 

posted at Administrative Matters & Court Rules page. 

 

[The revised text is indicated in underlining.] 

 

Rule 1.15  Safekeeping Property 

 

(a)   Definitions. 

 

(1)   [Unchanged.] 

 

(2) An “eligible institution” for IOLTA accounts is a bank, credit union, or 

savings and loan association authorized by federal or state law to do 

business in Michigan, the deposits of which are insured by an agency of the 

federal government, or is an open-end investment company registered with 

the Securities and Exchange Commission authorized by federal or state law 

to do business in Michigan.  The eligible institution must pay no less on an 

IOLTA account than the highest interest rate or dividend generally 

available from the institution to its non-IOLTA customers when the IOLTA 

account meets the same minimum balance or other eligibility qualifications.  

Interest or dividends and fees shall be calculated in accordance with the 

eligible institution’s standard practice, but institutions may elect to pay a 

higher interest or dividend rate and may elect to waive any fees on IOLTA 

accounts.

http://courts.mi.gov/courts/michigansupremecourt/rules/pages/public-administrative-hearings.aspx


 

 

I, Larry S. Royster, Clerk of the Michigan Supreme Court, certify that the 

foregoing is a true and complete copy of the order entered at the direction of the Court. 
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Clerk 

 

(3)-(5) [Unchanged.] 

 

(b)-(j) [Unchanged.] 

 

Staff Comment:  The amendment of MRPC 1.15 adds “credit union” to the 

definition of “eligible institution” for deposit of IOLTA funds.  This change reflects a 

recent federal statutory amendment that extends federal insurance protection to IOLTA 

deposits held in credit unions.  PL 113-252.   

 

 The staff comment is not an authoritative construction by the Court.  In addition, 

adoption of a new rule or amendment in no way reflects a substantive determination by 

this Court.  

 

 A copy of this order will be given to the Secretary of the State Bar and to the State 

Court Administrator so that they can make the notifications specified in MCR 1.201.  

Comments on the proposal may be sent to the Supreme Court Clerk in writing or 

electronically by June 1, 2015, at P.O. Box 30052, Lansing, MI 48909, or 

ADMcomment@courts.mi.gov.  When filing a comment, please refer to ADM File No. 

2015-03.  Your comments and the comments of others will be posted under the chapter 

affected by this proposal at Proposed & Recently Adopted Orders on Admin Matters 

page. 
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